D Press release

Uelzena Group reports new sales record

The dairy and food group from Northern Germany has generated growth across all
product groups. Milk processing, number of employees, milk payout and group

results have also developed positively.

Uelzen, 29.06.2018. Sales for the Uelzena Group rose by 174m Euros in 2017, which is
an increase of 33 percent, to a new record high of 703m Euros. The receipt of raw
milk reached a new peak with 589m kilograms. This is an increase of about

11 percent or 56m kilograms. In 2017 the raw milk payout of 36.54 cents per kilogram
was again higher than the federal average of 36.19 cents per kilogram. “We can
look back on a very successful financial year,” comments CEO Jérn Dwehus. The
positive development of the payment price for raw milk to members is particularly
pleasing. However, following two economically challenging years, this development

was urgently needed for the milk producers.

At the same fime, the Group generated an extraordinarily good consolidated net
income of 9.3m Euros and reported a further improved equity ratio of 39.1 percent.
“This is a good starting point for the scheduled investment program for the

production sites that aims at further improvement of performance," says Dwehus.

Sales, production and number of employees have risen

Sales for all mikk-based product groups saw a clear positive development. In total
sales and production rose by 10,420 tons to 231,678 tons (+4.7%). At the same time,
the number of employees increased by 22 to a total of 715 personnel. In 2017, the
Uelzena Group again invested in the training and education of specialist workers
and in the qualification of staff members. The apprenticeship quota of the Uelzena

Group was 7 percent and thus again above the federal average.

Regional and sustainable milk production
According to Jorn Dwehus, one of the most important challenges for the Uelzena
Group is to secure economical and ecologically sustainable milk production in close

proximity to the Uelzena sites. 93 percent of the raw milk is collected within a radius
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of 150 km around the sites. Hence, the Uelzena Group as a pilot dairy is participating
in the Sustainability Module of QM Milk.

Following requests by customers and consumers, the Board of Directors and the
Management Board at Uelzena decided in 2017 to change the production of milk
that is used for making cheese to the "Non GMQO" seal in accordance with the

standards of VLOG e. V. All certificates were successfully renewed.

For more information on sustainability issues and the development of the company,

please visit https://www.uelzena.de/en/sustainability/

For more information please contact:

Uelzena eG

Mr. Uwe Radke

Tel: +49 581 806-0 Fax: +49 40 581 806-9473
Email: uwe.radke@uelzena.de www.uelzena.de

About the Uelzena Group

The Uelzena Group with its headquarters in Uelzen (Lower Saxony) and five
subsidiaries in Germany is one of the leading suppliers and innovative problem
solvers in the food processing and milk refining business. The Uelzena Group is active
in the following fields:

e Ingredients for the food industry (milk powder, milk fat, sweetened
condensed milk, cream, yoghurt and fermented milk products for the
delicatessen industry and specialty ingredients) and contract
manufacturing (processing of the customers’ raw materials)

e Instant beverages (cocoa- and coffee-containing instant drinks,
toppings and coffee creamers)

e Headlth foods (products for weight management and sports nutrition as
well as confract manufacturing of customer recipes)

e Other dairy products (butter, butterfat, cheese)

The company focuses on doing business with international customers from the
industry. For many years, the Uelzena Group has been supplying many well-known
international producers of branded products. In Germany, the Group is a leading
supplier of concentrated butter to food retailers and butter and butterfat to the
bakery trade.

UELZENA. WE CARE.
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